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On Sept. 20, President Fernando Collor de Mello submitted proposed constitutional amendments
to leaders of 19 political parties represented in the national congress. The politicians and members
of the cabinet are to reach consensus on changes to the amendments before submitting the package
to the Chamber of Deputies and the Senate for approval by the end of the month. Constitutional
amendments require a 60% vote by the 584 members of congress. According to the administration,
the amendments are essential to economic recovery, meaning fiscal deficit reduction. This
year's fiscal deficit is estimated at $8.5 billion. The package consists of revisions to 17 articles,
and the temporary inclusion of eight new amendments. Under terms of the constitution, the
Congress is scheduled to undertake a review of the 1988 constitution, beginning in October 1993.
Modifications and additions to the constitution, therefore, are considered temporary. If approved,
the administration's proposals would open up several domestic industries to foreign and/or
domestic private capital. Included are selected activities within the telecommunications, electricity,
nuclear power generation, and oil and other extractive industries currently under state control.
The federal government would continue to control exploration and production of natural gas and
other petroleum products. At present, the federal government runs between 150 and 200 companies.
Next, retirement benefits would be reduced, and job security for civilian federal employees and
military personnel reduced or eliminated. The amendments include creation of highway tolls, and
authorization for state-run or mixed (joint public and private) enterprises to declare bankruptcy.
Under terms of the current constitution, 27 regional administrations receive nearly half of federal
financial resources. State governments owe Brasilia $57 billion. (Basic data from EFE, 09/20/91)
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